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To Hie Honour Henry Cockshutt, | 
Lieubenant-Governor of the Province of Ontario.» 


soi tt “please Your Honour: 

| Amongst the undertakings of the Hydro-Electric Power 
Conmisaion (hereinatter referred to es "The Commission"), the 
expenditures upon which have been investigated as directed by 


mission to us, are works and operations, : 


Your Honour's Com 
commonly referred to as "Systeme". These undertakings sre not 
“ayet enn” within the meaning of the term as used in The Power 
Commi sion Aet, which by Section 25b declares that a group of 
municipalities entering 4 gegta with the Commission for 
the supply to then of el 
of which they have eesuned, “phall be defined for the purpose 
of the Act as a “systen", he word, however, has commonly and 


chorey from works, the costs 


with convenience been employed when reference 009 made to under- 
takings of the Comission. 

bh satin: Herowith we transmit reports made to us by our Consult 
ing ingineer, ‘Mr, Walter 3 Francie, ‘and of our Accountants, | 
Mossre. Price, Waterhouse and Company, on the engineering features 
and the boummianion's accounts, respectively, ‘of the "Thorold 
syaten", the "Eauex County system" and the "Bonnechere River 
Storage systen" pi to which Your Honour is ‘respectfully referred 
for more ‘detailed information on the aubjoot matters therein 
dealt with than | it is deemed advisable to include in this our 
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to the fact that the reports of Mesars.» Price, Waterhouse and 
many were based on information obtained from all sources _ 
available at the time when they were prepared. The report of 
the Gommisaion for the fiseal year ending October Slat, 1922, 

whed recently and from this our Accountants have 

\ah us with additional data for our report to 


Attention, however, is drawn 


A LOW ae of Siagare. Fal Falls by the 
purchase of a majority and subsequently of all my issued 
» shareg of the capital stock of the company and during the ad- 
minigtration of the affairs of company by a fosrdoft 
. Directors, composed of members ond officers of the Comission, 
the Commission purchased from James Bettle of the. Town of Thorold 
his entire.undertoking of supplying electrical power or energy in 
the Town of Thorold and its vicinity, This included land, sub- 
station and ita. equipment, transmission lines, distributing sys~ 
tom, Rineabsniitinn franchises and goodwill, . 
“ | Under ° an a eereonant dated October 24th, 1910, and a 
: goment _ Mat a a, 20th, “1912, made with the 
r , ony nd extending over “’ period of thirty yoars 
from May tae ‘ystk, we “petele haa if peda ue} ‘the sole right to 
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purchase power at specified rates from the company for aistri- 
bution to gonoumera, other than Retiway Companies, in certain 
territory in the viointty of Thorold, He hea secured contracts 

} onaumers in the territory and in 1918 the 
average 2 quantity. of power purchased by him from the Ontario Power 
Company. emounted 40. about 707 horae-power. The Company had also 
entered directly into eontracts to. supply poner to consumers in 
lin, Battle's. territory, but it was hk Lly agrecd that royalties 
would be. paid. to him on all power . furnished to those customers. 
ir. Battle omned. short section of 12,000. voit tranemission line 
connecting ‘distributing station in Thorold, aleo owned by him, 
with the company’ s “Lines ary eer we station the volt- 
age was reduced to 2,500 volts and power was sent over his distri- 
bution lines to supply the various customers, He also had the. 
franchise or right to furnish and distribute "electric light, heat, 
power and energy” in the township and town of Thorold, and to use 
and eecupy highways in these mummicipalities for this purpose. 
Under date of October 2nd, 1916, the Commission for- 
warded to Sir “William Hearst, then Prime Minister of the Province, 
a report, which in pert _pomeron pie 1) 


"Mr, Battle has a contract 
ma for 
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pimiler voyalties on any 
purchase from the 
ell in the pain jmen- 


pags EM with ee “Battle oa tae : pur- 
re hia distribution syatem, the value of 
which ~<a aheaionme made by our Engineers to be 
$25 8724 Bethe 

@ have estim 


roye. mos above 


) believe that it is 4 erests of the 

tommi ssion, ar dha aeetenvel cite os Thorold, aad 

the other mmicipalities 4 this district, for the 

Cormigaion rl san Mr. Jemes Battle's plant, 
to be ti la ot @ later ma by the munioi~ 


. would tt e recommend that the Commission, 
on behalf of the muni ot paltty of Thorold, be 

wt. ued to pure Mr. dames Battle's plant 
4% 7 George V. Section 3." 


agreement dated October det, 1918, which to become 
valid veunteal ees of the ideutenont-Governor in Council, 
ed into between Janes Battle ant the Commission. 


hed been enter 
A copy of this agreement is Exhibit nl to a report of our 
mentioned. — 


Aecountants before 


On October ard, 1918, the following Order-in-Council 


wad "pine 
" Mipon sensi dere tion of the report end recommenda~ 
. Sion dro~Hlectria Power Commission of 
datases hited’ end October, 1918, and upon the 
ecommendati 


of on of the Honcurable the Attorney 
General, the Committee of £ Comme advise that 
" pursuant to Cla and (h) of Geotion 8 of 
The Power Commission fot hapter, 59 a9, Re Be Ow 
. d914, as enacted by. Sect tion & oe Pewer Con- 
os sete on Act 1917, Chapter 20, ” Goorge Ve, the 
ied. a Wyaro-Elestric Power: Comuission of Ontario. 
‘be authorised to yerenese upon being satisfied as 
to the title of the sane, the property, assets, 


ae 
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and undertakings of James Battle of the Town of 
 Worold, in the. re Wellend,. as provided in 
‘an on annexed agreemer for the sum of One i Hundred 
vol dfmedgund Dottere ($100 000), and to igaue in payment 
of the said purchase price, forty-year bends of the 
> ‘Commission, bearing interest at the rate of four per 
gent (4%), and for the atorenns é purposes to enter 
-o fnto and execute th exed agreement. 


he said 2 
“oo Bhe Coumittes further advise that in accordance 
with the one rept 


jeetion Ide of Thi ¢ ' 

) cuatro 39, Re ae Be Oe "914, as ensoted vy 
o) ects of The Power Commission Act 1917, Chapter 
20, Y George V., Your Honour do agree, on behal 
- of the Province of Ontario, to guarantee the pay 

oe dla the bea se aud evenings or the said 


>» And the Committee further advise that pursuant to 
the daid & ection de of The Power Commission Act, 
Chagas Hood Sproule, assistant. Grensucer.. os paerics 
designa' ed as the pager to sign the sei 
of the above mentioned candi: on 
ions gueh aan apeinel 


Byov tue of powers. , congerred is the "eh 1 
lature of the Province of Ontario, Canada, 
the Provinoe of Ontario hereby guarantees 
to the holder of the within bond for the 

hag Sa being, and te the holder for the time 

being of any of the eoupo one Ayyaahed thereto, 
abur ¢ inte rest. Ses 

zr of the said 7 


‘ageording to the tenor « 
18 ond. asrert ett sie ati atte shod. thereto." 
The vite ot he plant to ‘be acquired wos ‘ephaneced by the value 


of the contracts adherent thereto and the purchase price was 
agreed upon at $100,000.00, Bonds of the Commission to the 
amount of $100,000s00, dated Desenber 1st, 1918, guaranteed by 
tho Province and payable in forty years from date of issue with 

interest at four per cont, per onnum were iseued and delivered as 


payment of the purchase price of the Battle under taking. The 
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agreement of October lat, 1918, provides that “the vendor shall 
ee1l1 and the Commission shall purchase al] the property, assets, 
and undertekings of every kind ana nature of the vendor in eon- 
nection with his electrical business es the same existed on the 
seventeenth day of October, 1917", A subecquent cleanse of the 
agreonent excepted "all the rendor's eash, promissory notes, 
book obligations and other bille and accounts receivable to 
which the vendor is ontitled on the first dey of December, 1918". 
The Commission assumed control and took over operation of the 
undertaking on December Ist, 1918. 

The etire Undertaking, ineluding transmission end 
distributing Lines, cont 2 isen and goodwill, taken 
over ag at October ith, ©, an into the books. of 
the Commission in the one enount of cei 000 onthe followis 
rerinesse basis: ap ! 


-- Present velnel ‘of pubatetion ose’ ae hee PO 
— tribution Syst TM scene eas tebtld hsccewslillichirastt Ait 
Present worth of capitalised velue of | 
commissions or hy oh in 
on eortain pov SERTOEEE peer esmenerrs: 574500,00 
Velue placed on 3 b 


st power available 
under contract to purchase power toerens 10,05) 


pete Since the ‘aequtettion of the side tabine ‘the Com- 
ibdton has expended. therein to-Octobder Bist, 1922, the aum of 
$2,076.98. The total investment, including the capitalized value 
of royalties, contracts, ‘ete., is carried on the books of the 
Commission ag at Ootober Slat, 1922, im the sum of 3102,076.98. 
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A statement. of assets and SAEMGEA TOS, October Slst, anal reier 
the operating account for year ending October Slst, 1922, are. 
given on peges 260 and. BOL of the #ifteenth Ammual Report of the 
Commission, recently published. Exhibit I to the report of our 
Accountants shows the comparative belance sheets of 1918, 1919, 
1920 and 1921, and Exhibit II the operating accounts for these 


JCOVBe 


The resulta of operation to October Slat, 1922, appear | 
in the he SURAT y+ 
Excess of 


“$10, 652.23 85,671.45 “$1, 758.59 
15,920.03 3,859.80 1, 918, 25 
1921 50, 368.60 rhea » ar 
1922° " 281 i BAO el i 978.28 Lo 
Skreet $15, $3692.98 $7,859.05 
1919 | 
1920 ee ts ee | | at olin 
1921 itor $57,568.66 
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ait Sane’ Resery Total of Sink: Fund Reserv 
“(va in sung interest) with pas interent) 
1919 oe iH 
1922 86° thes x 


xe Of this amount $290.12 waa collected from 
the municipality of Thorold as part of cost. 


Included in the revenues are royalties, of about oo, 600 
per annum, paid by Ontario Power Company (controlled by the Com- 


mission) to the Commission ag assignee of the Battle contract 
with the ‘eompany ‘Int OPy expenses is ineluded the ° 
wiseaion to the Ontario Power Company for 


power diipplied, dome of which is to £112 contracts made by ‘con- 


amount paid by the Co 


sumers with EY. Battle and contracts made by the company with 
consumers, upon which the ‘company agreed to pay royalties to 
lr, Battle, whieh dontracts were assigned to the Commission. 
The variation in surplus in the several years is to a consider- 
able dxtent oaudéa by the progress of the work on the Welland 
Ship Canal. mire | 

On December 20th, 1920, the municipal corporation of 
the Town of Thoreld entered into a contract with the Commission 
for the supply of 750 horse~power of electrical power upon the 
terms and conditions set forth in the agreement of May 4th, 1908, 
between the City of Toronto and other municipalities ond the Com- 
mission for a supply of power from Niagara Falls. This agreement 
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| 
with the municipal eorporation ef Thorold provided “that the said 
terms and conditions may be modified pursuant to Paragraph 11 of 
‘the said agreement, bus subject to such modifications the mere 
ation anat be feemea a party to the ‘gaia agreenent." : 
The ‘agreement of December 20th, 1920, was spprovet by 

Order~in-Council dated April Seth, 1922. — 

/ pedor to this agreenent the ee ality Md not come 
within the provisions of the Power Commission Aet and if it pel 
chased power supplied vy the Ontario Power Company, it was in the 


game’ position as other istomers of the "Battle" ‘undertaking. 
After the egreement waa made the municipality oecupi oa the same 
position as the ori¢ nel par’ the agreement of Mey 4th, | 
1908, ond, in fact, bdee ( i>) apy group of mmicipelities 


forming the Nisgara System. It acquired the same rights and 


assumed the sane obligations as other mnieipeli ties ‘in the 
Niagara Syetem, but ts not so treated on the booka and records 
of the Commission, as will be sean by reference to the list of 
munieipelities given in statements releting to the Niagara Sye-~ 
tem appearing mm. page. £02 and following pages ef the Report of 
the Commission, for. the year ending Ostober Shet, 1922, but os ig: 
it were part of, a distinct system. 

48 the "Thorold 'System" has features similar to those 
of the “Essex County 6y 
situation of this latter system and later in thie report deal 


stem", wo here submit an outline of the 
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with the two undertakings together. 


In Norexbaxd 1913, the municipal council of the onty 
of Windsor requested the © 
ing of the Busex County Light end Power Company (Limited), 

which was supplying neighbouring municipalities with electrical 


mmission to make a valuation of the 


powers m2 a | 

MryoR. Te Jeffrey, one of the Ingineers of the Coumis~ 

gion, made a full Anvestigation of the assets and wuninies of 

the company insofar as these related not only to the City of 

windsor but to other municipalities as well. On the files of the 

Commigesion is a memor a@ poddy of which is as follews: 

TAgs 

January 20 - Memorandum prepared by Mr, 1. t, Joffrey of 
valuation of Essex System, dealing in detail 

complete systems 


Weeiel cota eae ee 
a, age ofl Present Now Hydro 


Leamington -$26,625635 $7,156.50 $17,500 2,500 
Eingsville 19,025.40 7,676.00 10,000 2,000 

“4040.00. 2,615,005, 500 2,000 
2,919.00. 4,000 500 
Amhereatourg 19,775.60. © 7,744.00 9,000 $,000 
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Betimated Values recom- 
Marni 7 aioipelit 


Leamington 20 yre. from May, 1908. atin. _4ae, 611.00 
Kingeville.. 80 yre. ree Ath; 1908 . 6,710.00 20,378.00 
| 8,480.00. 14,602.00 
| SsPaRs0e 6,401.00 


Eeeex 


Harrowy so) cons 


bebis weiss 


.. My Gaby recommends purchase of entire systems for 
$192,577 (exel nde, eubstations, building 
equipment at Sandwie 


@ end 


. There does not appear to be any record of further 
action by the parties interested until after receipt by the 
Commission of a letter dated September 24th, 1917, from the 
Essex County Light and Power Company, Limited, stating: 


"Demand for power is increasing. (Can we purchase 
power from he Commission?" 


Mi. vette nat Engineer of the Commission, under 
ember oth, “1917, wrote the company stating that 
"the nabter of purchase of this plant is now being | 


investigated, and 1, expedt, to be able to reply 
further in near future." 


ante of ‘ov 


“Wegotiations ‘for the purchase of the company 8 
undertaking | were commenced ‘forthwith. The course of these 
negotistions is indieated by the udnates of seem of the 


“moos socket hetaakted 
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Commission from which the following extracts heave been taken: 


The matter of the purthese of the Besex County Light 
and Power Company's systems wes cerefully considered. 
It was decided thet an offer of $175,000 be made for 
this plant, payment to be made in bends of the Com- 


pines payable i (40) years at 4%," 


supproval was giver din the purchase of the plant of 
the Essex County Light snd Power Comp 
Detroit edison OR, for the price of $200,000 in 

s at per, plus $26,000 in 

Hy aro Bt femophins: bonds at par, the Chief Engineer 

reporting that the © Canadian Selt Company would continue 


any trom the 


the supply of power for the system at the rate of 
1675¢ per keweh, for ell power supplied. The Chief 


Engineer: and the Seoretary were instructed to complete 
all details of the deal for final inindhined to the 
Boaras” 


“The | baal agregment for the purchase of the Essex 
County Light one. Power Company was carefully con- 
sidered and the Secretary was directed to forward 
game to the Govermment for approval and on receipt 
of game obtain the necessary Order-in-Counell covering 


the purchase end close the transaction without delay." 


=g0D edd Yo WHkod mt shan ed ot dmonnyely tig ene wre 
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(15) 


TO 

electric rere and supplying oll the small Muni 
cipalities in snd sroud the City of Windsor, includ~ 
ing Sendwieh, Auherstburg, Leamington, Zing 1 

and other places in that District from their pisnt 
situated outeide the City of Windsor, with light, 
heat and power. ‘The system is owned by the Detroit 
fdison Company and eontains about fifty five niles 
of transmission and distributing Line. Gs ore 


The demand in this District for power having in- 
creased from time to time and the Company being. 
unable to eupply the sane from their existing plent, 
they made arrangements with the Canada Salt Company 
to place equi sment in. their works and from that a 
supply of power Was obtained. It is now arranged 
that a separate agreen made with the Canada 
my to sontinue to supply the power as here~ 
the Commigesion, until such tines as the 
ré YI badly] 20 \supply the power from their 

m syst prope The Edison Company undertaking 
in the sgreoment supply the necessary coal to the 


alities have, on various occasions, applied to this 
ommission for relief. Interviews and negotiations 
heave been had with the Company for s long time with 
a view of purchasing th iz plant and thereby eliminate 


reenort with the Company by which they are to pur- 
ehase ail the ike ope in comection with the trans~ 
aission, distribution end sub-stutions, inoluding 
all contrasts, sgreeuont, fronchises and rsenee 
get out in Schedule ‘A’ to the agreement attached 
hereto, for the sum of Two hundred and twenty-six 
shousand dollars ($226,000), to be paid for in 
uaranteed by the Government as 


d.kePeG Donde, gus 
followa: ont 


$200,000 in 46 40 year yondss 
900 in 5% 10 ‘year bonds. . 
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"The bonds are to be bended over upon. the complete 
transfer of all the rights of the Essex County 
Light & Power Company and of the Detroit Edison — 
Company a6 therein set out, thus enabling the muni~ 
OAPBLEEL ES, in the district to cancel their present 
agreements, passing the necessary by-laws and 
making contracts with the H,5,7.0, which, in the 
opinion of the Commission, will be of greet ad- . 


vantage not only to the municipalities but to the 


takers of power on the ét, Thomas, Chatham and 
Windsor dines... ee rannurer of dat 


"The Commission, therefore, recommend that an Order- 
in-Council be passed approving of the purchase under 
the provisions of the Power Commission Act of 

7 George ¥. Sedtion 3, and the issuing of debentures 
of the H.3.?.¢. in the manner and amount set.out in 
the attached agreement also directing the guarantee- 
ing of the same by the Government pursuant to the 
Power Comaisgion act,” : bare 4 


_ | Aa Oraer-in-cou 
of which follows, wag mesg 


"Upon the Sioa stion'of the Honourable W. D. 
WePhergon, Acting Attorney General, the Committee 

of Council adiviee that in accordance with the. =. | 
accompanying report and recommendation of The Hydro- 
Electrics Power oa ter of Ontario and pursuant to 
‘elauses (g) and (h) of Section & of The Power Com- 


oil, dated April sth, 1916, o copy 


mission Act, Chapter 39, 4.5.0. 1914 as enacted by 
section 3 of The Power Commission 4ct 1917, Chapter 
‘20, 7 George V, the said Hydro-Glectric Power Com- 
mission of Ontario be authorized to purchase, upon 
being satisfied aa to the title to the same, the 
Hee wa) “aggots and undertakings of The Sseex County 
Tight and Power Company, Limited, as provided in the 
annexed agreement, for the sum of Two hundred and 
twenty-six thousand dollars ($226,000) and to issue 
woe ae ge of the said purchase price forty year . 
honda of the Commission, bearing interest at the rate 
of 4o for Two hundred thousand dollars ($200,000) and 
“¢en year ee of the Commission bearing interest at 
and for the aforesaid purpose to enter into and execute 
_ the said annexed agregmont, k eueod s 
"The Committee further advise that in secordance with 
the said report and recommendation and pursuant to 
geetions 14-(¢) and 14-(4) of The Power Commiseion Act, 
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Chapter 39, R.3.0. 1914, ag enacted by section 3 

7 George V, Your Honour Go agree on ehalt of the 
Provinces of Ontario to guarantee the payment of 
the principal and interest of the said tonds. 


"And the Committee further adviss that pursuant vo 
geotion 14-(c) of The Power Commission Act, Chapter 
39, HeSeO. 1914, an enacted by Section 5 of The 
Power Commission act of 1917, Chapter £0, 7 George V, 
Charles Hood Sproule, Assistant Treasurer of Ontario, 
be designated as the Officer to sign said gusrantee 
on each of the above mentioned bonds en behalf of 

the Provinee of Ontario, such guarentee to be in 
the form following: 


‘By virtue of powers conferred by the Legis- 
jature of the Province of Ontario, Canada, 
the Province of Onterio hereby guarantees 

#0 the holder of the within bond for the 
time being and to the holder for the time 
being of any of the coupons attached thereto, 
due payment of the principal of the within 
debenture gndof tthe, jnterest thereon, : 
according \o thy tend: of the eaid debenture 
and of the coupons attached thereto.'” 


Ag appesra by the Minutes of a meeting of the Com- 
mission held on May Ist, 1918s 


"fhe report of the Chief mngineer re the Besex 
County Light and Power Compeny Was considered 
and direction was given that the operation of 
this plant be taken over on June let next and 
the Seeretary was directed to have the bonds 
prepared for the completion of the deal." 


Bonds of the Commission, guaranteed by the Province, 


dated June lst, 1918, and in accordance with the terms men- 
tioned in the agreenent end Order-in-Couneil, were issued and 
delivered as the purchase price of the assets of the Resex 
County Light and Power Company, idmited, and specified in the 
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agreements ‘tthe Commission assumed possession and commenced 
operation of the undertaking, thus being placed in aii re~ 
spects in the position until then oocupied by the Essex County 
Light end Power Company, ‘Limited, as supplier of t power to 
consumers in the aistrict. 

Tho current was deine supplied at 60 eyelea fre- 
quency pally it was: therefore necessary to make extengivre re- 
yiscqmonts end alteration to the equipment pefore power could 
be taken from Megara falls at 26 eycles. By an agreement 
entered into with ‘the Canadien Salt Company, Limited, that 
company continued to supply power to the Commission until 
guch time as power wel re Polls was syeilable, — 

o» @he assets sequited from the Essex County Light ond 
Power Company, limited, were valued by the engineers of the 
Comission es set forth in deteil in Exhibit 1¥ to the report 
of our Accountants, a summery of which is: 


Transmission Lines 04,099.71. 
Dietributing Statione cho ify 779667 
Old Plant <.. ita 4 hey BS 


Local Distributing systen — ww 844 856 028 


_ $226,000.00 
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Certain of the plant and equipment was sold or 
otherwise disposed of and realized leas than the engineers’ 
valuation thereod, included in above. Zquipment not in- 
| cluded in tho valuation was acquired, Adjustment of accounts 
reaulted in showing on the books of the Comaiseion as of June 
ist, 1918, a value of $221,890.03 for the transmission lines, 
stations, franchises, goodwill, etc., scquired. 


Alterations, additions and improvements made by 
Comission since its acquisition of the undertaking have 
occasioned the following expenditures: 


Prom June ist, 1918, + ae 
pope Mt Slet, AOLF veces Ps ol, 262,14 


et, 1919 seeee 90,074.98 
* Slat, 1920 esos 16,149.51 
Por year ending October Slat, 1921 wees 13,879.50 
For year ending October Slst, L922 .esee 17,055.99 


for your ending Uctob. 


TO +t OD bacvsoseves F107, 980,12 
fai > 9.) nase expenditures together with the value of the 
capital assets in the amount of 3221,890.05 ae of June lst, 
419s, made the total investment in the undertaking on October 
Slat, 1922, $589,810.15. This investment represents: 
| 4% s0-yoar, Debentures, maturing 
June 1 Dies Shs edad sel teas aul 000.00 
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Gash advanced b the Counission 
from, Ate | "Gen eral Fund" PTT TT ETTTTr ee » Pu aris 


Gash advanced by the Province ; : 
an. 921. *PSPLG ENV SS ser eee owen sees 22 ,000400 


oui mane from renewal reserve ae 27 638. & 
‘y 9 t a Tetreeseesseseerens ¥389, 210.35 


 ‘®he advances spapyrceere the Commission 
have ‘peen made out of advances by the Province for the purpae 
of other systens from reserve and other fmas which the Con- 
“imigdior may have had in its custody, 


fhe Fesult# of operation of the Nssex County onder- 
ree to Octobex 3: Poy, are indicated in the following 
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2,993.41 dy 196.72 “ B,716.17 1,778.97 9,695.86 12,687.27 
10, 090.01 15, 281,04 9,885.96 4,269.54 29,584.54 19,294.53 
0 =»-- 25,956.19 18,262.24 12,759.47 4,269.54 35,291.25 9,555.06 
21 45,652.22 19, 099.74 13 732,40 4,2 269.64 | 87,101.68 8,550.64 
59,097.22 "19, o88. “7,300.96 4,269.54 30,709.22 29,188, 
138,602.23. Be 0.46 “47 472496 "48, 57. 13 142,180.55 3,578.52 
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Sotal of | Total of 
Renowal Reserv Sinking Pund Reserve 
(with baneaie interest) (with weemrented anperent 
1918 (5 og. } 8 3,716.17 3 1,778.97 
1919 ot 13; 574,75 6,119.67 
1920 , 86,877.21 10,633.99 
ps |: i, 1,684.79 | | 15,328.85 
1922 a 47, 964,04 20, 211.54 


baicishamnl ~ vale 165.58 


“In some respects the ibok eh otk of the two undertakings 


is different. 


1. 


Re 


‘for Reserves being teken into account, the deficit increased, 


Phe "Phoreld System" from the firet has had a surplus, 
after provision Ronewsl and Sinking Fund Reserves, 
while in the " it ok OH y System" to October Zist, 1918, 
after five months of operation, revennes did not equal expenses 


({ineluding interest end credits to Reserves), and until the 


fiscal year ending October Sist, 1920, interest end sllowances 


Diring the years ending October Sist, 1921 and 1922, the net 
deficit waa reduced from $41,316.86 to 03,578.32, end should 
be converted into « surplus as a result of operstion for the 


current fisesal year. — 

One municipal corporation of the "Thorold System", 
but none of the “Essex County System", has entered into ® con- 
tract with the Commission for a supply of power “st cost." 


Under the provisions of the Power Commission Act, as 
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before indicated, the municipal corporation or the Town of 


Thorold is dn the same position as others listed by the 
Commission in the "Miagere system", and the relation of the 


Commission to it ie different to that existing between the 


Commission ond other consumers of power in the "Thorold System™ 


and all the consumers in the "Essex County Gyetem", In. the 


table of "Loads of Municipalities ~ Niagare system" given 

on page 19 of ‘the Report oz the Commi seion recently issued, 

She "aes0x County System" is included but not the "Thorold System", 
| In other reupedss the two widertekings are on similar 

footings. They were acquired and their affairs have been admin- 

istered in a similar nam ) | 


er, snd the relation of the consumers to 


: the Commigs ton to the Province, except 
as indicated, are identioel. Neither 1s & "gyatem" as defined 
by the Power Commission Atte | 

The agreements to wixekane in the two cases were approv- 
ed and | issues of bonds of the Commission were authorised for pay- 
ment of the purchase price by order~in-Couneil pursuant to Clauses 
(8) and (h) of Section 8 of the Power Commission iot,and these 
bonds were guaranteed by the Province pursuant to Section ide of 
the Atte By the Power Commission Amendment Act,1919, the agreements 
in both cases (attached ag gsehedules to the Act) "are hereby con- 
firned and declared to be legal,valid and binding upon the parties 


thereto respectively end shall not be open to question upon any 
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ground whatsoever, notwi thetanding the requiremmts of the Power 


Commission Act or amendments thereto, or any other Aet ox the 


“hegislature™. This amending Act eured any defect there may have 


'péen in the purchases, which by the Order-in-Council were author= 


ised pursuant to Clause (g) of Section 8 of the Aet, which Clause 
deals solely with the purchase of shares in an incorporated company 
and is not applicable $9 the purchase of either underteking. 

The authority given by Clause (co) of Seetion 6 of the 
Act ry the nequisition by the Commise@ion with the approval of 
the Li eatonant~Governor in Council does not appear to extend to 
the soquisttion of franchises and contracts for the supply of 
power, but to be confined to the acquisition of erections, plant, 
maghinery a" other fore) a Wrliances. The undertaking was 
vested in the Commission vy the agreements and ite title thereto 
was ‘pendered indefeasible by the Power Commission Am Amendment Act of 
1919. There does not appear, however, to be any provision in the 
Aet, ag amended, defining the trusts upon which such undertakings 
are to be hold by the Comniss: on, nor as to the establishment of 
Reviewal or Sinking Fv 
Reserve ‘Punds, if established, and of profits made or losses 
sustained. 


md Reserves, nor as to the disposition of 


AS has been set sorth above for "Thorold System™ and 
"Eesex County syotem™ the Commi gation has provided Renewal and 
sinking Fond Reserves, the "Thorold System" has gained a profit 
and "“Eesex County System" hae to date sustained a logs. 
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My, Clarkson in his audit report on the accounts of 


the Commission to Setober Gist, igfl, refers to the sinking 


Fund Reserves: on voth “thorolt Syeten” and’ "tosox county weit es 


and we quote therefrom: 


"Under Section 16 of the Act” sums balusves by the 
Commission from mumicipal corporations and others 
on ginking fund account are required te be invested 
by the Commission in securities of the Province of | 
Ontario, and sll interest aceruing thereon; i 
euch securities ehall be delivered by the Commiggion. 
to the Treasurer of Ontario as security for repsyment 
of the advances made by the Province to the Coumise tony ! 
Ag no part of the revenue of the Therold System was = 9 
paid to the Commission by minicipalities or others. 
‘for the purpose of mecting sin ‘fend instalments, 
the Vommission has not invested the a inking funds of 
‘the system in’ seeurities of the Province of Ontario 
for delivery to the Treasurer of St it : 
UrAGe OF eG 


"Sith the purchase 3 Oa of 

by the issue of boxds(o} f Ee orl se 
by the Province of Onteris, the Sririniane. of she, 

Powor Commission Act do aot appear to require thet sink-— 
ing funds be Sober ae ner to meet the same - this for the 
“yeagon, ag T am advised | 7 legel commsel, that the 
guarantee of such bonds Le og Beh 14 Mais. oes not con- 
‘gtitute on advance within + aning of Seotion 23 of 
the Act. With no leeatadesittite tain contract with the 
Comission to pay cost for power delivered by the Essex 
System, there would also appear te be no provisions in. 
the Powor Commission Act requiring the establishment of — 
Sinking funds for the re gpereen’ of the advances by the 
“Province and the Commission to the Zacex System. | 


"While not required by the Power Commission Act so to = 
do, the Com ission has, for the whole perire. ox operation 
to October 31, 1921, included sinking inotelments - 
of smount sufficient to meet the “aon B given in purchase 
of the System at the maturity thereof - in the costa of 
,porer to the Mh deve and the sums e@ placed to the credit 
“eo? 3 account to October | 1921, amounted to 
$15,528.85, With a deficit of 192 766052 met with in 

pio ay of the Syetem to that date, snnual eollection 
of such sinking funds had not been effected by the, Com- 
areekes but steod tneinded in and wert part of such — 
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deficit. Accordingly, the Commission was not and will 
Spe tate torte cea Pekese nate ermeeettn 
 @£ the Frovinee of Ontario for delivery to the Treasurer 
of Ontario until such time as she agit of the System 
Shall have repaid the deficit." 
| . #rom the accounts of the Commission in eonne 
with the "Thorold System" it appears that a charge was made 
agains p municipal corporation of Thorold of $290.12 as 
” itil for ite proportion of Sinking Pind. We are informed 
thet the Commission proposes to invest this amount in compliance 
With Section 16 (1) of the Aet, which requires the Commission to 
invest all sums received by it from mmicipal corporations and 
others on 3imking Ju 
all interest aceruing +: 
to the Treasurer of Ontario as security for the repayment of the 
aévances. made by the Province to the Commission. The Act 
_Spparsntiy does not limit the duty of the Commission in reepect 
of investment of Sinking Fund payments to such as are collestible 
from municipal corporations es part of the “cost of Power", nor 
to direct that securities of the Provinee, delivered to the 
treasurer of Ontario shall be held as security only for ad~ 
vances made by the Province to the Commission for the under+ 
taking in respect of which the Sinking Fund paymonte are 
collected by the Commission. Seetion 15 (1) is the final 
aneniment to the section of the original Power Commission Act 
which required payment of all monies received by the Commission 
to. the Provinces 
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vicinity, supplies power to itself at the cost of same 
guch Trustee and sells the power to consumers, amongst whom are 
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In the "Thorold System™ and the "Sseex County System", 


the Commission, frustee of all the works canstructed or acquired 


by it wider the authority of The Ontario Niagara Development act 


for the muticipal corporations which have entered or may enter 


te for a supply of power from Niagara Yalis or the 
to it as 


municipal corporations, Revenues from such sales are plaged in 
the "General Fund".of the Commission. Out of the "General Fund" 


are paid oll expenses of the systems, including peyment beck to 
‘the General Fund of bck sp Dake Commission of power supplied 


and of interest on advances for omsetruction and equipment of 


‘distributing works for the two uderteakings. Renewal and Sinking 
Fund Reserves are acoumlated, supposedly in ‘the General Fund, 


are credited wi th interest at four per ‘dent. per annum and the 
"syatons" are debited with interest at a higher rete on advances 


from the gene fund for the cost of extensions and improvements. 


‘The’ situat ion seems to be & complicated one and may become more 
“complicated in the suture unless clarified. Ditfiolties may arise 
inregard to the beneficial owership of the properties acquired 


and the responsibility tor the ‘retirement of the bonds igsued and 


“gs to the disposition of any accumilated surplus or liquidation of 
any deficit. “the aypliéat ion of } Section 81 of the Power Commission 


Act te the situation would seem worthy of consideration, this 


“Section dealing with ‘the application of net profits arising irom 
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the supply of clectrical power by the Commission under contracts 
With "a aietributing company or with any other corporations or _ 
person”, The effect of Section 25 of the Act in respect of con- 
tracts of the Commission with mmicipal corporations in "Thorold". 
and "Essex Comty" Systems may also require consideration, as this 
Section apparently contemplates that all municipal sipheadeiaitheoins 
entering into contracts with the Cor 
electrical power are @titled to the same on the terms set forth 


nission for « supply of 


in the section and are not required to poy rates beings give @ 
suaiganlh to the , 7] 


a ) 1 view So“ eghletion of the flow of the 
waters of the River, Ranga acne tae whieh at the Town of Ren- 
frew there was a municipslly omed power plant, the municipal 


corporation of henfrew entered into an agreement dated Janus 
%th, 1912, with the Commission for the construction by the 
Commission of a dam at the outlet of Hound Jeke. On April 2n4, 
i917, & farther agreement was entered into between the sam _ 
parties for the ereotion of another dem to serve o similar. 
purpose, sat or near the outlet of Colden Leke, into and out, of 
which the river flows, The municipality hed not itself author- 
ity to undertake this work, but the Commission under 

the Power Coumission Act, with the approval of the Lieutenant- 
Governor in Council, might do 0. As o difference of opinion 
seems to have arisen between the Town and the Commission 
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ag to the extent On: the liability of the municipality for the coat 
to the Commission of the work, we refrain from any comment which 
might be prejudicial to the rights of either party to the agree- 
ments and merely draw Your Honour's attention te some features of 
the widertaking, which is referred to as a “system” in the records 
of the Gommiseion, and submit a summary of the accounts relating 
thereto. 

The undertaking 
out by the Commission. Under Section 8 of Clause (8) of The 


ia the only one of ite nature carried 


Power Commission Act, the Lieutenant-Governor in Council may 
authorise the Commission to flood lends ond improve weter powers 


morovements or Works = made on 


‘and “eontract wi th any municipsl corporation, company or indivi- 
ah 


duad for tho use of any ¢ 

sueh terms snd gonait! ¢ e ~ be sgreed on, and charge such 
hells for the use of the water power, or improvements or wrks 
by any municipal corporation, company or individual se the Com- 


mission may deom reasonable, having regard to the eost of acquir- 
ing such land and the constructdon, maintenance and operation of 
‘Buch improvenents or works". We do not deal with the question of 
whether or not the course taken by the Commission in connection 
with the S3onnechere River Storage Syatem wae in accordance with 
the yreransean | i the Fower Commission ict or was otherwise 
suthorized, | 

| ‘The capital investment of the Commission in respect of 
the undertaking was on October Slst, 1922, $34,165.74 mede up as 
follows: 
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ie ees apc Rownd hake Dam osseesseseeG80, 298.68 
Golden Lake Dams.ceseeeess 11,092.81 
Interest on above trom 
Jannary 1, 1914, to 
January Mi 1917, the — 
- @ate of commencement 
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$34,165.74 


“®o meet the cost of operations, interest on capital 
cost and to provide a sinking fund for the repeyment of the 
‘eoet of the works, anmual assessments were made against users 
Of water. These assessments and the operating costs and fixed 
‘gharges for the several years ore set forth in the following 
table: | | | | 


. | enuary i, 
| wy 1917, to 
Particulars | Setobor ms ost 


Tis Adee.) Wo 


made agsinst users 


of water 
Town of Renfrew 32, 896.26 1, 937.57 1,405.16 2, 707.58 2,491.89 
Private users , 5450: 528 258 1 , 201. 5¢ i mR a 
Together 2s 39.59 3,4 bbe 7D 2,006.46 2,70" 200 £,491,.85 


eine Coat 615.77): 


a Charges 


692.99 1, ise 
5,846.60 8, 109841 4 & 
Potal Expenses : ee: 


411,95 
094.51 2,' 


The “private users” having failed to pay the essessmenta 
made against them for the years 1918, 1919 and 1920, with the ex- 
eeption of one who paid his 1918 assessment of 8146.40, the Com- 
mission transferred the emount of the unpaid assessments to 
October Slist, 1920 - 
Renfrew and for the years ending October Slst, 1921 and 1922, has 


84,116.61 ~ to the account of the Town of 


assessed the town for all operating costs and fixed charges. 
The total amount charged to the Town of Renfrew to 
October Slet, 1922, in respect of the unpaid sesessments against 
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private users to October 3lst, 1920, and the assessments for 1921 
end 1922, was $9,515.93, of which the mumicipality paid 92,199.08, 
leaving a balance to its debit on the books of the Commission of 

$7,116.75 on October Slst, 1922. 
fhe ultimate owmmership of the Bonnechere River Storage 
works and the repayment of advances made by the Province employed 
by the Commission in meeting the cost thereof are matters for 
consideration of Your Honour in Council. The mutuel rights and 
obligations of the Commission end the municipality of the Town 
of Renfrew are governed largely, if not altogether, by the agree- 
ments between then, 

All of which is respectfully submitted. 
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W. D. Gregory, Chairman 
M. J. Haney 

Lioyd ‘Harris 

Je Allan Ross 

Rk. A. Ross 
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